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Rural Financial Situation and the Problems in Vietnam

Nguyen Trung Hieu and Kunihiro AkiyAmA'
(Laboratory of Farm Management)

Summary

Successful since the late of 1990s, Vietnam Rural Finance has problems with an unbalanced distribution and low invest-
ment. Strengthening the power of the Bank of Agriculture, which is the main stay of rural finance, is the primary issue for ru-
ral finance effort. At the same time, the restructuring of other commercial banks and People’s credit funds are the challenges
facing the sustainable development of the rural financial system. Meanwhile, informal finance plays an important role in
Vietnam’s rural areas. Based on the latest data and research, this paper tries to outline and organize the status of Rural
Finance in Vietnam through a single case study of Q village in Bac Ninh prefecture. The results find that informal finance is

playing an important role as short-term funding, especially essential during periods of crop production.

" Correspondence to: Kunihiro Akivama (Laboratory of Farm Management)
Tel: 099-285-8623, E-mail: akiyama@agri.kagoshima-u.ac.jp





