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Modelling Poverty Dimensions of Fiji’s

Urban Informal Sector Operators

Mahendra Reddy
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Growing poverty is a cause of concern for
international, regional and local organisations
and policy makers. The growth of the urban
informal sector resulting from the urbanisation
process has also contributed to the rise in

urban poverty. The rise in urban informal
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economy has both beneficial and detrimental
effects on the urban formal economy. It has
been argued that the urban informal sector
plays an important role in poverty alleviation
though stark cases of poverty are evident in the
urban informal sector. This duality needs to be
examined in light of the socio economic factors
of the urban informal population. This study
utilises primary data from two cities and a town
to examine the contribution of the urban infor-
mal sector to employment creation and poverty
alleviation. The findings reveal a significant
positive contribution of the informal sector to-
wards poverty alleviation and income genera-
tion. The data is further utilised to examine the
household specific factors affecting poverty in

the informal sector.
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