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3 The decline after 1978 in the percent of firms paying dividends raises three questions.
(i) What are the characteristics of dividend payers? (ii) Is the decline in the percent of
payers due to a decline in the prevalence of these characteristics among publicly traded
firms, or (iii) have firms with the characteristics typical of dividend payers become less
likely to pay? We address these questions. [Fama and French (2001), p.4]
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