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Organizational Impact on Rural Agricultural Development in Sri Lanka:
A Case Study on Cooperative Societies in Kurunegala District
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Since independence, different governments in Sri Lanka have implemented various
policies and strategies to develop the country but these activities have failed to create
sufficient results. The main reason for low standard of living of the population is the
unexpected result of market expansion. Thus, development policies and strategies did not
contribute to improve the market condition for products. Most of these policies were not
oriented towards agriculture and related sectors where there is greater participation by the
poor in small scale industries and other labour intensive activities. It is obvious that
development of this key sector could directly effect to develop the market, reduce the
problems of unemployment and poverty.

Most of the previous studies recognized that rural organizations are the one of a most
important instrument which empower to underprivileged categories of population in this
sector with economically and socially. This thesis examines the contribution of farmer
organizations to rural agricultural development and these organizations’ approaches and
activities to development of agriculture. ‘

This thesis is analysis and discusses the following three steps. The first part of the
research was center on the role of farmer organization for rural agriculture development. The
second part was center on the role of the MPCSs in Kurunegala district. The third part was
center on role of MPCSs and FCs in the district. It was particularly focus on the activities of
the MPCSs and FCs and also their effect to member farmers living and social condition.

In line with the above outlined main objectives of the study, two field surveys
covering farmer organizations which are all MPCSs and FCs in the Kurunegala district and
81 and 116 farmer households who are the members of above cooperatives was carried out in
the Melsiripura and Nikawaratiya SD in the district.

Empirical research results show that this institution is crucial to organize which
conduct following activities relation to agricultural development under the present political
and economical circumstances of Sri Lanka: (i) agricultural extension to improve agriculture
production; (ii) provision of high yielding varieties of seed, subsidized fertilizer and
pesticides; (iii) provision of agricultural credit and capital for rural projects and; (iv)
marketing of agricultural products. Further this organization playing a role such as protect
members from exploitation by rural moneylenders, creates employment opportunities,
mobility, welfare. In particular, it brings positive-sum to the village where has only existed
of zero-sum.

Thus, it is important factor to organize member farmers collectively and actively at
field level or small village level to get sound services from cooperatives. Involvement of
farmers for planning, decision making and implementation activities are most important
factors for towards the success of the farmer organization. It is necessary to rebuild active
support and close relationships between cooperatives and members by collective
decision-making system. This would need an effective agricultural extension service
inter-related with other services and a well organized body at field or village level along with
participatory decision-making and having an interactive relationship between farmers and
organization. They are expected to get rid of the weaknesses of the cooperative movement
and direct government development strategies and policies towards agricultural sector.
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