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Table 1 OQutline of systems and policies in the development process
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Figure 1 The increment of export values of village and
town enterprises (1988~1991)
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Table 4 The development conditions of village and
town enterprises (1992~1996)
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Summary

Village and town enterprises have existed since the early 1950s in China and have developed rapidly over the last 50
years. Today, they are an important part of the national economy and play a central role in the development of villages and
in the improvement of national living standards. Although the growth of village and town enterprises depended largely on
their own performance, we cannot disregard the effects on the development process of systems and policies implemented by
government. The aim of this article is to assess the changes in institutional and policy conditions related to the development
of village and town enterprises from 1949 to 1999. Moreover, we make the basic conditions of those enterprises clear. The de-
velopment process of village and town enterprises can generally be divided into 6 stages, i.e. exploration and fluctuation, initia-
tion, rapid growth, increased regulation, reformation, and innovation. Facing the 21" century, in order to facilitate continu-
ous development of village and town enterprises, the main points of policy can be outlined as follows:

1. Promote and maintain the beneficial policy towards village and town enterprises.

2. On the one hand, intensify the policy support of private enterprises, on the other hand , further innovate upon collec-

tive-owned enterprises.

3. Adapt to the WTO, prepare and perfect the law, make good market conditions.

4. Bring to completion systems for social security and the training of personnel.

5. Introduce a registered permanent residence policy as soon as possible.

Key words: Chinese agriculture, people’s commune, villages and towns enterprise, growth of firm
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