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Summary

Recent several years in Japan, the occurrence of bankruptcies among farmers i’has been increasing exceed- -
ingly and quietly. Viewed outside the farm management, its causes may resonably Be attributed to the follow-
ing alien factors: (1) sudden expansion of imports of the agricultural products broqight about by the increasing
black-ink balance of the Japanese foreign trade since 1975, (2) an advancing appreciation of the Yen due to the
Plaza agreement in 1985, (3) trade liberalization commenced with the starting of thé World Trade Organization
(WTO) in 1995 and so on. ‘

While, when this is viewed inside the farm management, it must have been caused by the following domestic
factors: (1) the reduction of profitabilities due to the deteriorations of the terms of trade, (2) lowering of the
level of production-technology inevitably resulted from an expansion of farming scéles, (3) existence of the still
petty farmers who are unable to pay their own living expenses, (4) lack of the indispensable knowledge of
management and administration on the side of the farmers, (5) overepicurean tendencies prevalent among the
young farmers’ view of living, and so on. '

Generally speaking, people who are 60 years old or more are accustomed to make a living within their own
net income, while those who are 50 years old or less consider it as a sort of prerequﬂsite to make a decent living
regardless of their own net income. A deficit of the net income to pay the living expenditures is made up for
with the agricultural gross income, and 60-90% of the agricultural gross income ate paid for the expenditures
lying outside the farm management. Thus, debts of farmers have been accumulated and increased to an amount
unable to be filled up with farmers’ property.

In a nutshell, these are the major outer and inner causes of the present high indebtedness prevalent among

the farmers in Japan.



