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Evolution of Agriculture and a Demand for Real Capital
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Résumé

The object of this paper is to deal with that reproducible real capital in agriculture
as a very strategic factor in developing the agriculture of Kagoshima Prefecture which is
the lowest income region in Japan.

First, marginal capital-output ratio or marginal capital coefficient is estimated after
respectively evaluating the output and real capital in the agriculture of the prefecture.
With that coefficient, we estimate the ratio of and the amount of investment required in
accordance with each given level of growth rates of output in agriculture.

Second, we derive the potentially possible growth rate in the agriculture of Kagoshi-
ma from its saving ratio, before estimating the amount of the out-flowed real capital of
peasants from the difference between the possible growth rate and the actual one, and find
the economic system itself to be the cause of its illness.

Third, a power function of production including nine variables, was formed in order
to find the directions and the amounts of capital invested into farm households by size of
cultivated land under management as well as into a prefecture as a whole, and we esti-
mate the amount of capital inter-flow by those, throwing light on the capital aspect of the
differentiation of peasant classes.



