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Economic Problems and
Prospects of the Fiji Islands

Biman Prasad

(BEREXFZEBEHEL S )

Fiji has undergone significant political
problems siﬁce 1987 and its economic performance
over the last decade has been very poor. Fiji
radically changed it economic policies after the
military coups of 1987 and embraced market-led
reforms. As part of these programs, it moved
towards deregulation of the economy and adopted
export-oriented growth policies. Since 1987, more
emphasis has been placed on expanding the urban—
based manufacturing sector. As part of this
attempt, numerous incentives packages such as tax
holidays have been provided to potential investors.
For example, the garment industry grew significantly
because of these tax concessions and forms a
significant portion of the manufacturing sector.
While the fundamentals were improving, the political
problems because of the attempted coup in 2000
once again thwarted the growth potential of the
economy. While Fiji has recovered from the political
instability of 2000, significant structural problems
remain in the economy. While the contribution of

the agricultural sector to the GDP has declined

SEWIZLY Nodd (7)

significantly, that of the manufacturing sector has
only increased slightly since 1990. The current
growth in the economy is led by tourism, but other
the significant sectors such, as the sugar industry
and the manufacturing sector are not doing well.
Furthermore, the level of investment is low,
equivalent to about 10 percent of the GDP. Export
growth has been poor, while other problems such as
rising levels of government debt are a cause for
concern. The poor economic performance has
contributed to increasing levels of poverty and
unemployment and urbanization in the last decade.
The seminar provides an update on Fiji’s current
economic problems and prospects and suggests
some policy recommendation for the future. First,
Fiji needs to attract more private sector investment
and second, it has to address the fundamental
problem of political instability and adopt more
efficient institutions to support the economic

growth potential of the economy.
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