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The relationship between choice of management rationality and location
limitation in small outer-lying islands

— a study of the shochii industry and company management in the Koshiki Islands —

Tetsuya TAKANO

Abstract

The purpose of this paper is to highlight characteristics of feasible management on small islands through
two case studies of shochii brewers in the Koshiki Islands. These companies run stable businesses despite the
difficult socio-economic environments in which they stand. I will focus on correlations between their econom-
ic activities and new government development aid.

With decreasing local policies and economic function after the recent municipality mergers, the socio-
economic environment is undergoing structural reform because of successive policies by the national and local
governments. For small-scale island societies, economic stability is one of the keys for ensuring that further
generations continue to live there. In regard to this point, two different methods have been taken on outer-lying
islands despite the large difference between the mainland and the islands. The first is the investment of capital
in the center of municipalities, which led nationwide regional development. In response to this, the second
method known as endogenous development theory was also introduced. Since these policies are so idealistic
for islanders looking for modern life styles under the restrictive conditions of island life, they have not contrib-

uted to solving the problems in the local economy of the Koshiki Islands.
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