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Three agricultural issues, slow improving rural economy, low productivity and farmers’ poverty, have been
the key foci of agricultural policies in China. The government has set a goal to double farmers’ income from
2008 to 2020. Jt is indispensable to enlarge the cultivated land scale, while farm lands are highly fragmented in
China. Under the collective land ownership system in China, land rental is a primary measure to achieve a

larger scale of production. This study aims to clarify the mechanism of rural land with a focus on the
relationship between land rental with off-farm employment, the introduction of cash crops and the use of

& H

agricultural machinery. Following a literature research on the changes of land agricultural policies in new China
period, I analyze the land rental mechanism based on que'stionnaire and interview researches, which have been
conducted in two villages in Fujian Province in 2005 and 2007,

With regard to rural land tenure, land was privately owned by the farmers after the establishment of new
China according to the Land Reform Law in 1950. But after 1955, the collective land ownership system and
collectivization of agriculture were set. Household Responsibility System adopted in 1978 gives farmers the use
right to operate the land separately. The transfer of use right was approved in 1984, and then transfer of land
with payment was approved in 1993 by the government. Rural Land Contracting Law was issued in 2003, and
farmefs’ use right to the contracted land became legally secured. Under such land tenure system, 1 conducted
field surveys to study on the land rental sitvation in Fujian Province. Findings of this study are as follows.

In recent years, the scale of rural Jand rental has been rapidly increased. The increasing tendency might be
attributed to the stop of land reallocation, the increase of off-farm work opportunity brought with a fast urban
economic development, introduction of cash crops, the stop of mandatory state grain procurement quotas, and
use of agricultural machinery, and etc. More off-farm work opportunities provide a precondition of Jand rent
out. The stop of state grain procurement quotas and the introduction of cash crop make it possible that farmers
can voluntarily manage and sell their agricultural products to earn cash income. The increase of income
encourages the farmers to enlarge cultivated land scale, Moreover, agricultural machinery can release the
farmers from labor shortage and realize the larger scale production.

However, there also exist constraint factors of land rental. One is that farmers’ fear towards the unsecure land
use right has still not been wiped away. There was a higher tendency of land rental in the villager group where
land reallocation was abandoned earlier and farmers’ use right to the land was ensured. In contrary, the
percentage of land rental was lower. ]t indicates that farmers were cautious about the unstable land use right.
The other is the unstable off-farm work. It was found that a higher percentage of self-employment farmers and a
lower percentage of wage eamers rent out the land. It was assumed that tand has been considered as the
guarantee of life if the wage earning farmers lose the job or get aged because their off-work was not secured.

Thus, in order to further increase land rental it is essential to legally secure and stabilize the use right of rural
land and to establish better fand rental system. It is an urgent issue on how to improve off-farm working
condition, and it is also important to provide with the technical instruction and to improve the distribution

system for cash crop planting.
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