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Since 1990, under the global economy, many businesses have been compelled to' close down
bringing about problems such as depopulation, income fall-off, and economic slump in local areas.
Agriculture has also.declined, thus migration from rural areas has increased. In addition, a “new
economical gap between regions” has occurred which constitutes a serious threat for the economy,
agriculture and farm villages in local areas. Therefore, the development of the local economy, the
promotion of agriculture, and the revitalization of farm villages have more than ever become crucial.

Different approaches have been developed to address the local areas’ problems; many research
studies have also been conducted to that end. On the basis of the recognition of the importance of
local industry on the local development, the employment, and the creation of added value, this
research highlighted the case of the food manufacturing industry’s approach to the improvement of
the local areas’ conditions,

Chapter 1 is a review of the existing literature related to the food manufacturing industry. It
reveals that studies focusing on the promotion of the local economy were unexpectedly few. It also
shows that main issues related to the geographical distribution features of the food manufacturing
industry and the importance of this industry for the local economy were overlooked.

To address this lack, the geographical distribution features of the food manufacturing industry
and the degree of contribution of this industry to the overall local production were examined in
Chapter 2. It was found that food manufacturing industry is the mainstay of the local economy.
Therefore, the development of the food manufacturing industry affected significantly the local
economic growth. '

In Chapter 3, using the case of the processors of soumen in Shimabara, Nagasaki Prefecture, [
empirically examined the development conditions of the local food manufacturing industry. Given the
importance of the traditional and indigenous food manufacturing industry on the local economy, it
was understood that a consolidation of the marketing by the processor groups and a setting-up of a
unified brand name of the region were the conditions for expanding their market.

Chapter 4 is an empirical study on the cause of the growth and the conditions for a sustainable
development of the shochu industry in Kagoshima Prefecture. The cause of the expansion of this
industry could be referred to as “endogenous development” that implies the best use of the local
areas’ resources including agricultural products, labor force, traditional techniques and food culture.
The following points were the conditions for its sustainable development. The food manufacturing
industry should (1) create an interaction between industries and be tied up perpetually with the local
agriculture; (2) consider environmental preservation matters through the co-operation between
industries and other co-operations with the authority and scholars; (3) formulate a new business
strategy, from the classical “firm-based” strategy to a “local and people-based” strategy under the
principle of endogenous development.

I argued in this study that the conditions and ways to revitalize the economy and agriculture in
the local areas and the farm villages should be based on an industrial policy oriented to the promotion
of the local firms using local resources as opposed to the attraction of foreign advanced firms. This

policy should therefore foster the development of the local food manufacturing industry and other
local industries.
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